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SUBJECT: 

1 . I AM WRITING TO EXPRESS SUPPORT FOR SB 1756, INTRODUCED 
BY SENATOR DILLS, TO EXEMPT FOREIGN CARGO CONTAINERS 
PRINCIPALLY USED IN THE TRANSPORTATION OF CARGO BY VESSELS 
IN OCEAN COMMERCE, FROM PROPERTY TAXATION FOR THE FISCAL 
YEAR 1979-80 AND FISCAL YEARS THEREAFTER. THE DEPARTMENT 
OF STATE IS PLEASED TO LEARN OF THE INTRODUCTION OF THIS 
BILL AND STRONGLY RECOMMENDS ITS PASSAGE. 

2. ENACTMENT OF THIS BILL WOULD EXTEND INDEFINITELY THE 
PRESENT EXEMPTION OF SUCH CONTAINERS FROM PROPERTY TAXATION. 
IN RESPONSE TO PAST IMPOSITION OF LOCAL PROPERTY TAXES UPON 
SUCH CONTAINERS, FOREIGN GOVERNMENTS HAVE EXPRESSED THEIR 
CONCERNS THAT CONTAINERS OWNED BY THEIR CITIZENS MAY BE 
SUBJECTED TO DOUBLE TAXATION; I.E., TAXATION BOTH IN THE 

HOME COUNTRY AND IN CALIFORNIA. FOR EXAMPLE, THE DEPART- 
MENT RECENTLY RECEIVED AN AIDE-MEMOIRE FROM THE GOVERNMENT 
OF JAPAN COMPLAINING THAT LOCAL CALIFORNIA PROPERTY TAXES 
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UPON FOREIGN CONTAINERS USED IN FOREIGN COMMERCE CONSTITUTE 
A TAX BURDEN WHICH IMPEDES THE SMOOTH DEVELOPMENT OF U.S.- 
JAPAN TRADE RELATIONS. ENACTMENT OF SB L756 WOULD PRECLUDE 
ANY RENEWAL OF SUCH CONCERNS ON THE PART OF FOREIGN GOVERN- 
MENTS. 

3. THE PROPOSED LEGISLATION WOULD ALSO LESSEN THE 
LIKELIHOOD OF RETALIATORY TAXATION MEASURES AGAINST U.S. 
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CITIZENS ENGAGED IN OCEAN COMMERCE ABROAD BY FOREIGN 
GOVERNMENTS WHICH DO NOT CURRENTLY IMPOSE A PROPERTY 
TAX UPON U.S. CONTAINERS. 

4. WE BELIEVE THE PROPOSED LEGISLATION WILL FOSTER 
THE FINANCIAL HEALTH AND WELL-BEING OF BOTH U.S. AND 
FOREIGN VESSELS NOW OPERATING TO CALIFORNIA. THE LEGIS 
LATION APPEARS CONSISTENT WITH THE PRINCIPLE OF TAXATION 
BASED UPON RECIPROCITY. WE HOPE IT WILL RECEIVE EARLY AND 
FAVORABLE CONSIDERATION. CHRISTOPHER 
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